Fill in this information to identify the case:

Debtor Name Aradigm Corporation

United States Bankruptey Gourt for the: Northern District of CA
{State)

Case number: 19-40363

Official Form 426
Periodic Report Regarding Value, Operations, and Profitability of Entities

in Which the Debtor’s Estate Holds a Substantial or Controlling Interest
12117

This is the Periodic Report as of 12/31/18 on the value, operations, and profitability of those entities in which a
Debtor holds, or two or more Debtors collectively hold, a substantial or controlling interest (a “Controlled Non-Debtor
Entity”), as required by Bankruptcy Rule 2015.3. For purposes of this form, “Debtor” shall include the estate of such

Debtor.
I's
holds a substantial or controlling interest in the following entities:

Name of Controlied Non-Debtor Entity ~ Interest of the Debtor Tab #
Aradigm Australia Pty. Ltd. 100% 1
Aradigm Ltd. 100%

Aradigm Pharmaceuticals Ltd. 100%

This Periodic Report contains separate reports (Entity Reports) on the value, operations, and profitability of each
Controlled Non-Debtor Entity.

Each Entity Report consists of five exhibits.

Exhibit A contains the most recently available: balance sheet, statement of income (loss), statement of cash flows,
and a statement of changes in shareholders’ or partners’ equity (deficif) for the period covered by the Entity Report,
along with summarized footnotes.

Exhibit B describes the Controlled Non-Debtor Entity’s business operations.
Exhibit C describes claims befween the Controlled Non-Debtor Entity and any other Controlled Non-Debtor Entity.

Exhibit D describes how federal, state or local taxes, and any tax attributes, refunds, or other benefits, have been
allocated between or among the Controlled Non-Debtor Entity and any Debtor or any other Controlled Non-Debtor
Entity and includes a copy of each tax sharing or tax allocation agreement to which the Controlled Non-Debtor
Entity is a party with any other Controlled Non-Debtor Entity.

Exhibit E describes any payment, by the Controlled Non-Debtor Entity, of any claims, administrative expenses or
professional fees that have been or could be asserted against any Debtor, or the incurrence of any obligation to make
such payments, together with the reason for the entity’s payment thereof or incurrence of any obligation with
respect thereto.

This Periodic Report must be signed by a representative of the trustee or debtor in possession.
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Debtor Name - Aradigm Corporation Gase number 19-40363

The undersigned, having reviewad the Entity Reports for each Controlled Non-Debtor Entity, and being familiar with the Dabtor's
financial affalrs, verifies under the penalty of perjury that to the best of his or her knowledge, (1) this Perlodic Report and the
attached Entity Reports are complete, accurate, and truthful to the best of his or her knowledgs, and (1) the Debtor did not cause
the creation of any entity with actual deliberate Intenf to evade the requirements of Bankruptcy Rule 20163

i

X
Signature of Authorized Indlvidisal
Lisa Thomas
Printed name qf Authorized Individual
one 03/20] 201
MM/ DDIYYYY
X X
Signature of Deblor 1 Signature of Deblor 2
Printsd name of Debtor 1 1 Printed name of Debtor 2
Date Date ______
" MM/DD{YYYY MM/ DD/ YYYY

Offlclal Form 428 Perlodic Report About Controlled Non-Debtor Entltles’ Value, Operations, and Profitabliity page 2
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In re Aradigm Corporation
Case No. 19-40363
Official Form 426

Tab 1
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Exhibit A — Financial Statements for Aradigm Australia Pty Ltd.

2
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R55FSPRJ - Aradigm Australia F___id. Y 19 13:83:31

PLOPSBYEXPRS - Rev April, 2017 Statement of Operations - Expense By R&D and G&A Page - 1
For the Tweive Months Ending DEC 31, 2018
JAN FEB MAR APR MAY JUN JUL AUG SEP oCT NOV DEC Y-T-D

Aradigmn Australia Pty Ltd.

REVENUE

REVENUE

COST OF SALES

COST OF SALES

GROSS MARGIN
G&A EXPENSES
770500 Legal Expense - Council 3,553 3,439 3,323 3,258 13,573
770600 Bank & Payrolt Charges 87 84 1,148- 523~ 1,501~
770700 Outside Accounting/Audit 701 2 681 658 645 2,687
TOTAL G&A EXPENSES 701 3,642 4,204 2,832 3,380 14,759
R&D EXPENSES
770150 Caonsulting Fees 57,726 4,758 5,495 53,375 .wA 53,460 \YM 174,814
770310 Clinical Trial - Gov Tax 44,867 44,867
Incentive
TOTAL R&D EXPENSES 57,726 49,625 - 5,495 53,375 53,460 219,681

OTHER INCOME/EXPENSES

820280 Gain/Loss Foreign Exch. : 3,905 8,182 4,040 2,757 18,884
810400 Interest Exp. - Other 24,148 37,342 13,759 14,988 90,217

OTHER INCOME/EXPENSES . 28,053 bm.mmw 17,799 17,725 108,101
NET INCOME 58,427- 81,320~ 55,223- 74,006- 74,565- 343,541~
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Exhibit B — Business Operations of Aradigm Australia Pty Ltd.

Aradigm Australia was set up to pay expenses to the CRO who was conducting the Phase 3
clinical trials in Australia and New Zealand and to provide expertise and liaison with EMA on
regulatory approval in the European Union. This subsidiary is eligible under the AusIndustry
research and development tax incentive program to obtain a cash amount from the Australian
Taxation Office after filing the year end tax returns.

As the Phase 3 clinical trials were completed in 2016 the only activity relates to the EMA
regulatory approval process and the administrative expenses associated with the subsidiary.

\ 3
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Exhibit C — Claims

None

4
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Exhibit D — Tax attributes

None

5
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Exhibit E — Payments

None
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Tab 2
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Exhibit A — Financial Statements for Aradigm Ltd.

None
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Exhibit B — Business Operations of Aradigm Ltd.

In order to pursue regulatory approval for its products in Europe, Aradigm Corporation was
required to have a European presence. Aradigm Ltd. was set up in England to be Aradigm's
European subsidiary for this purpose. The company conducts no business operations.
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Exhibit C — Claims

None
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Exhibit D — Tax attributes

None
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Exhibit E — Payments

None
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Tab 3
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Exhibit A — Financial Statements for Aradigm Pharmaceuticals Ltd.

None,
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Exhibit B — Business Operations of Aradigm Pharmaceuticals Ltd.

In order to pursue regulatory approval for its products in Europe, Aradigm Corporation was
required to have a European presence. Aradigm Ltd. was set up in England to be Aradigm's
European subsidiary for this purpose. With England's pending exit from the European Union,
Aradigm Corporation established Aradigm Pharmaceuticals Ltd. in Ireland to be its European
subsidiary. The company conducts no business operations.
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Exhibit C — Claims

None
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Exhibit D — Tax attributes

None

17

ig4%%! 19-40363 Doc# 39 Filed: 03/21/19 Entered: 03/21/19 19:21:32 Page 30 of
31



Exhibit E — Payments

None
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